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American Institute of Certified Public Accountants

AICPA

1211 Avenue of the Americas, New York, New York 10036 (212) 575-6200

EXPOSURE DRAFTS
March 12, 1981
TO:

(See Attached Distribution List)

The enclosed exposure draft has been prepared by the Executive
Committee of the Professional Ethics Division of the American
Institute of CPAs.
Copies are being sent to the persons and or
ganizations on the attached distribution list. Copies are also
available to interested parties or organizations upon request.
Comment should be sent to arrive not later than June 12, 1981 to:
Professional Ethics Division
American Institute of CPAs
1211 Avenue of the Americas
New York, New York 10036
INTRODUCTORY INFORMATION
The Ethics Executive Committee has approved the following new
pronouncement for exposure to State CPA Societies and other in
terested parties for comment.
Proposed Interpretation 502-4 - Self-Designation as Expert or
Specialist.
This Interpretation is being proposed to inform members that under
Rule 502 of the Ethics Code,it is permissible to self-designate as
an expert or specialist.
In the case of self-designation as a
specialist, certain guidelines are proposed which, if met, would
raise the presumption that such self-designation is not false, mis
leading or deceptive advertising or solicitation.
If the special
ist guidelines are not met, the member may be required to submit other
satisfactory evidence which would support the self-designation.
In the case of self-designation as an expert, no guidelines are
proposed and in the event such self-designation is questioned, a
member may be required to establish that such designation is not false,
misleading or deceptive advertising or solicitation under Rule 502
and Interpretation 502-2.
In considering and commenting on this exposure draft, please give
particular attention to the necessity for guidelines and whether
the proposed guidelines are adequate in the circumstances.
The
purpose of the guidelines is to provide the membership with clear
and specific criteria which can be utilized in determining whether
to self-designate as a specialist.

Frank H. Whitehand, Chairman
Ethics Executive Committee

Herbert A. Finkston, Director
Professional Ethics Division

Distribution List:
State Society Presidents, Ethics Committee Chairmen
and Executive Directors
State Board of Accountancy and NASBA Executive Director
AICPA Officers and Directors, Chairmen Technical Committees
and Division Directors
AICPA Council and Section Executive Committees of Division
for Firms
AICPA Professional Ethics Division
Financial Accounting Standards Board, Administrative Director
Securities and Exchange Commission, Chief Accountant

Rule 502 - Advertising and Other Forms of Solicitation
Proposed Interpretation 502-4 - Self-Designation as Expert or
Specialist
1.

A member or his firm may self-designate as a specialist through

2.

advertising or other forms of solicitation in a manner that is not

3.

false, misleading or deceptive.

4.

judgmental because no definitive professional standards exist for

5.

the recognition of specialists.

6.

attainment of an appropriate mix of education and experience relat

7.

ing to the specialty, based on verifiable facts.

8.

designating itself as a specialist must have partners, shareholders

9.

or employees available for assignment who have attained an appro

The decision to self-designate is

The judgment should reflect the

A member’s firm

10.

priate mix of education and experience.

11.

A member must be prepared to substantiate the basis for such self

12.

designation by presenting evidence of the appropriate mix of educa

13.

tion and experience.

14.

set forth below will demonstrate the appropriate mix of education

15.

and experience.

16.

designation is not false, misleading, or deceptive without reference

17.

to the guidelines.

18.

Members should be aware that self-designation as a specialist may

19.

subject a member or his firm to liability for failure to exercise

20.

a higher degree of care than if such self-designation had not been

21.

made.

22.

implied warranty or guarantee by the Institute that the member or

23.

his firm is a specialist or has any special competence in any par

24.

ticular field.

Compliance by a member with the guidelines

A member may also demonstrate that such a self-

Nothing in this interpretation constitutes an expressed or
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25.

A member or his firm may also designate as an expert through

26.

advertising or other forms of solicitation in a manner that is

27.

not false, misleading or deceptive.

28.

those expressed above for self-designation as a specialist apply

29.

to self-designation as an expert.

30.

as those set forth below, have been developed to demonstrate

31.

the propriety of self-designation as an expert.

32.

designation implies a greater degree of competence than even a

33.

specialist would be presumed to have in any particular field.

34.

Therefore, a member must be prepared to meet a higher standard

35.

of proof to substantiate the basis for self-designation as an

36.

expert.

37.

not suffice.

38.

GUIDELINES FOR SELF-DESIGNATION AS A SPECIALIST

39.

1.

The same considerations as

However, no guidelines, such

Such self

Mere compliance with the guidelines set forth below will

A member must have attained qualifying experience at a

40.

proprietor, partner, shareholder or supervisory level

41.

in a self-designated specialty of not less than:

42.

a.

a total of six hundred hours in the three calendar

43.

years immediately preceding the date of initial self

44.

designation; and,

45.

b.

46.

and,

47.
48.

one hundred hours in each of the above three years;

c.
2.

two hundred hours in each calendar year thereafter.

Qualifying experience means hours spent on:

49.

a.

specialty-related client matters;

50.

b.

specialty-related consultation or research in a

51.

public practice;
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52.

c.

the designated specialty while not serving as a

53.

public practitioner prior to entry into public

54.

practice.

55.

3.

A member must have completed continuing professional

56.

education of not less than forty hours in each of the

57.

three calendar years immediately preceding the date of

58.

self-designation including a minimum of sixteen hours

59.

in each of those three calendar years in an area related

60.

to the designated specialty.

61.

a member must complete not less than forty hours of con

62.

tinuing professional education including a minimum of

63.

sixteen hours of continuing professional education in

64.

an area related to the designated specialty.

For each year thereafter,

